
 
 

 

 
 

The Pandora Process 
Trust, a mighty god, has gone. Restraint has gone from 

men, and the Graces, my friend, have abandoned the 

earth. Men’s judicial oaths are no longer to be trusted… 

and men no longer recognize the rules of conduct or 

acts of piety. 

  Theognis of Megara, 6
th

 Century BC

“Intervention has thus far kept the system running – 

process remains intact – but there’s a fundamental 

problem with pushing debt as a remedy for debt. Mid-

mudslide, the central banks are trying to rebuild by 

scooping the muck right back into place, piling still 

more on top as the base continues to give way. 
 

While liquidity intervention makes for an orderly 

settlement of obligations (a fine thing), it cannot cure 

disproportion in the magnitude of debts, nor can it 

generate real wealth with which to service or pay them 

down. It can promote solvency where assets exceed 

liabilities, but it cannot substitute for solvency when 

asset values are eroding even as debt levels stay fixed 

and their “cost of carry” sticks or climbs higher.” 
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